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EDITORIAL

We are at the end of the Islamic year of Hijri 1438 and with it comes 
the ten days wherein our beloved Prophet said “There are no days 
in which righteous deeds are more beloved to Allah than these ten 
days (the first ten days of Dhul Hijjah)”.  The pilgrims have embarked 
on their most Amazing and Blessed of journeys. For those of us who 
remain at home,  we too have been blessed with an opportunity to 
earn bonus rewards during these 10 days. Alhamdulillah! May Allah 
make the journey easy for all the pilgrims and keep them safe and 
may their ibadah be fulfilled. We wish them a Hajj Mabroor. 

In this issue we have two key segments of focus; Dhul Hijjah and 
the Celebration of Twenty Years of Islamic Finance in Sri Lanka, 
certainly a significant milestone, Alhamdulillah. 

In Sri Lanka we have certainly been blessed with the opportunity 
to engage in Shariah compliant finance since 1997. The growth of 
this industry over the past two decades has been very encouraging, 
especially when one considers that it has blossomed in a country 
where Muslims are a minority. Although we had just one 
organisation that provided IBF services during its infancy, we 
presently have over twenty institutions that have entered the industry 
offering a wide array of products and services, Alhamdulillah. 
Commemorating the 20 years, we have included within this issue 
an IBF supplement which will give our readers a brief insight on 
the journey of the industry since its inception. You will also find the 
award winners of the SIBFI awards 2017, held recently for the 6th 
consecutive year, Alhamdulillah.

We wish all our readers a fulfilling and rewarding  
Hajj Mabroor!

We sincerely hope you enjoy the articles herein and benefit from it 
with the blessings of Allah SWT.

OUR CONTRIBUTING WRITERS

Rushdi Siddiqui | Ahamed Shiraz Sideek | Noor Mihular 
Um Zayyan | Yasmin Reyal | Shabiya Ali Ahlam | Akeel Ahamed 
Hana Haniffa | Sarah Afker | Aqeela Nulair | Khadija Siraj  
Farhana Azhar | Kareema Hussein | Fazrin Mackie | Ria Rameez 
Salma Moosin | Yumna Ismail | Zeena Marikkar | Alia Bint Moin 
Asiff Hussein |  Shameema Shajahan | Fathima Zahraa Hameem 
Little Miracles Quran Circle Team

Cover Image – Designed by Freepik

VOLUME 3 ISSUE 232



VOLUME 3 ISSUE 23 3



The Hujjaj have all left,  we await the sighting of the moon,  the day 
of Eid comes and thereafter we will be a part of the Sacrifice or 
witness  and benefit from it Insha Allah.

What do we get from this sacrifice?
Did you know that rightfully, we are supposed to purchase the 
animal in advance, feed and nurture it until the day we are supposed 
to sacrifice it? This is so we understand the nature of actually 
sacrificing something that we have a special bond with. This would, 
in a much lesser scale depict the command that Allah  made to 
Ibrahim      to sacrifice his son. 

Prophet Ibrahim    executed the command of sacrifice from his 
Maker without question even though it wouldn’t have made any 
sense in his human capacity!

Reflect

 » If we are to face death today, what are the deeds that we have 
done for Allah ’s sake?

 » Look at the instructions that Allah  gave Ibrahim    and 
how swiftly he obeyed without question.

 » Do we obey the simple instructions that Allah  has ordained 
us?

Think about it, some of the basic instructions to us is; wake up 
for Salah, eat that which is halal, do not backbite etc. These are so 
light in comparison to what Ibrahim    was instructed to do. He 
was asked to leave his wife and child alone in a barren desert in the 
middle of nowhere. Not any child but a child he had been yearning 
for, for so long and was blessed with in his old age. Later, he was 
asked to sacrifice that very child, but yet he did not allow anything 
to deter him in following the instructions of His Lord. No sacrifice 
was too great for the sake of Allah  ! 

Allah’s instructions are so simple and yet we allow so many 
outside influences deter us from obeying them.  Allah  
says in the Quran:

And establish prayer and give Zakah and bow with those 
who bow [in worship and obedience](2:43)

The biggest acts of worship which are a source of cleansing 
for a person are Salah and Zakat. To establish these acts 
there are small sacrifices that we have to make. We need 
to put in our time, effort and energy. But none of this 
even comes close in comparison to the sacrifices that  
Ibrahim    had to make.

Sacrifice of Time
Take Salah for instance; all that is required of us is a little 
sacrifice of our body (energy) and our time. Laziness 
must be kicked out , this in itself is a cleansing. If we are 
lazy we cannot be cleansed and it is an obstacle between 
us and our Lord. Shaithan seizes the opportunity and uses 
this laziness to keep us away from our acts of worship. We 
need to discipline ourselves so that we can detach ourselves 
from the love of the material world around us. If this can be 
achieved we are certainly heading in the right direction In 
shaa Allah. 

It is true that we all have to earn a living. We have to make 
money in order to live in this world. That is Allah ’s plan! 
We work and set ourselves some goals; save, buy a house etc. 
We have needs that we need to fulfil but at the same time 
we may start to become greedy.Greedy for more unless we 
control ourselves and the love for that wealth. Initially we are 
satisfied with a little, eventually you yearn for more and then 
more until your yearning is out of control (Surah Takathur).

The Sacrifice of  Wealth
Zakat – Allah  commands us to give out from our wealth 
rather than store it and then when you are no more it gets 
distributed. Therefore do not hoard, instead give from your 
wealth in charity. These are small sacrifices that will earn you 
great rewards. 

In order to do this, we have to divorce our love for 
materialistic things so that it becomes easy for us to give 
away the things that we are attached to.

The virtue of giving in charity whilst one is in good health: 

It was narrated from Abu Hurayrah (may Allaah be pleased 
with him) that a man came to the Prophet (peace and 
blessings of Allaah be upon him) and said: “O Messenger of 
Allaah, which charity brings a greater reward?” He said, “If 
you give in charity when you are healthy and miserly, fearing 
poverty and hoping for richness. Do not delay until you are 
at the point of death and you say, ‘Give this to so and so, give 
this to So and so,’ …” (al-Bukhaari, 1330; Muslim, 1713). 

Al-Nawawi (may Allaah have mercy on him) said that “Al-
Khattaabi said: what this hadeeth means is that miserliness 
is more likely when one is in good health, so if a person is 
miserly but he still gives in charity, his intention is more 

Lessons from Hajj  

The Sacrifice
“Their meat will not reach Allah , nor will their blood, 
but what reaches Him is piety from you. Thus have We 
subjected them to you that you may glorify Allah  for 
that [to] which He has guided you; and give good tidings 
to the doers of good”. (22:37)
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sincere and his reward will be greater, unlike the one who is 
facing death and no longer has any hope of living. Then he 
starts to realise that someone else will take his wealth, so his 
charity in this case is lacking, when compared with charity 
given when one is in good health. Stinginess is based on the 
hope of remaining alive and fear of poverty… so a person does 
not have as much reward for his will, compared to the reward 
for charity given by one who is healthy and miserly.”

The Sahaba used to give out half or their entirety their wealth 
in the path of Allah  only expecting the reward in the Akhira. 
This requires a great deal of Iman. How many of us would do 
this? We will always have excuses; “we have expenses”, “things 
are so expensive” etc.

Never will you attain the good [reward] until you 
spend [in the way of Allah] from that which you love. 

And whatever you spend - indeed, Allah is  
Knowing of it. (3:92)

Make small sacrifices, give from what you love and Allah  will 
give you more. Sometimes we may have to change our lifestyle 
to be able to give in charity. Make the sacrifices and Allah  
will provide for you. Allah  says in the Quran:

Say, “Indeed, my Lord extends provision for whom 
He wills of His servants and restricts [it] for him. 
But whatever thing you spend [in His cause] - He 

will compensate it; and He is the best of providers.” 
(34:39) 

Ibrahim    is the perfect example of a person who sacrificed 
everything he had for the sake of Allah  alone. He lived the 
simplest life and Allah  titled him as His “friend”

And who is better in religion than one who submits 
himself to Allah while being a doer of good and 

follows the religion of Abraham, inclining toward 
truth? And Allah took Abraham as an intimate friend. 

(4:125)

SubhanAllah  ! This verse epitomises the great character 
of Ibrahim. His life was fraught with commandments from  
Allah   instructing him to make the most difficult sacrifices 
and more importantly it also shows that it is not ones wealth 
or status in the dunya that brings one close to Allah  . It is 
the level of submission to the will of Allah  that matters the 
most. The more you submit and make sacrifices the higher the 
reward and higher the status with Allah.

 » Ibrahim    left his people for the sake of Allah  , with 
his wife Sarah, who was barren and had no child; Allah 

 granted him  pious sons and made his progeny the 
Prophethood and the Book. No prophet was ever sent after 
him but was from his progeny, and no Book was ever sent 
down but it was to one of these prophets from his progeny. 
It was an honour and favour from Allah  to him as he had 
to leave his country, his people and his relatives for His sake.

 » Ibrahim    left his wife and son in the barren land in 
submission to a command of Allah  ; Makkah is now a 
place that every single Muslim in the world yearns to visit 
all year round.

 » Ibrahim    immediately submitted to Allah ’s 
command and was ready to sacrifice his son for the sake of  
Allah  ; Allah  ordained the offering of animal sacrifices 
on the same day throughout the world to be an established 
Sunnah up to the Day of Resurrection, thereby keeping alive 
the memory of Ibrahim  ’s unparalleled faithfulness and 
devotion to His command.

 » Ibrahim  was ordered to build the Ka’ba 
which he obeyed and built it with his son Ismail;  
Allah   requested him to proclaim the pilgrimage to all of 
mankind (22:27). And since then all those whom Allah   
decreed will make the pilgrimage until the Day of Judgment.

Ibrahim  ’s status was elevated because of the many sacrifices 
he made without hesitation.

What are we ready to sacrifice? One would think that the 
easiest sacrifice we could make is of our time, but how much of 
our time do we really sacrifice? Think about it.

How much of our time do we spend reciting the Quran and 
the translation in a day? This is the Book that can take us to 
Paradise In shaa Allah . 

Abu Umamah (May Allah  be pleased with him) 
reported:I heard the Messenger of Allah  saying, 
“Read the Qur’an, for it will come as an intercessor 

for its reciters on the Day of Resurrection.” [Muslim].

But have we read it and understood it in its entirety? How 
much of it do we actually apply in our lives in submission to 
the instructions of Allah ? This requires time and effort, again 
a sacrifice of your time. If only we knew the magnitude of its 
rewards!

An-Nawwas bin Sam’an (May Allah  be pleased with him) 
reported:

I heard the Messenger of Allah  saying, “The Qur’an 
and its people who applied it, will be brought on the 
Day of Resurrection preceded with Surat Al-Baqarah 
and Surat Al-’Imran arguing on behalf of those who 

applied them.”[Muslim].

It is a command of Allah  that we not only learn the Quran 
but that we teach it to others as well; once again, a sacrifice of 
our time and effort. Are we ready to do it?

‘Uthman bin ‘Affan (May Allah   be pleased with him) 
reported:

The Messenger of Allah  said, “The best amongst 
you is the one who learns the Qur’an and teaches 

it.”[Al-Bukhari].

Again and again it becomes abundantly clear as to why  
Ibrahim      was loved by Allah  . His entire life was spent 
in total submission to the will of Allah  . 

In reality what have we sacrificed for the sake of Allah  ? 

Some of us will not give up our sinful actions such as drinking, 
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gambling, backbiting, accusations, slander, swearing etc. These 
are major sins that will act as a metal door between us and 
paradise.

Making a sacrifice means that you refrain from doing something 
that you like to do. They are the things that are connected to 
your nafs, the desires of your soul which says that it is difficult 
to stay away from but yet you refrain from doing it. That is true 
sacrifice.

For example; you decide that you want to spend more time 
reciting and understanding the Quran but your nafs will tell 
you “I don’t have the time” or “it’s too difficult”. But you fight it 
and make the sacrifice and free yourself to do it – you somehow 
make the time and force yourself to do it. This is true sacrifice! 
The same applies to our Salah or our dress code; all of us 
have a degree of goodness within us; but sometimes shaithan 
overtakes us to a degree that we need to part with him just like 
Ibrahim    pelted him. 

Kick him out, chase him away. The devil that is making us angry; 
temper is a grave sin because it makes you do so many other 
sins; you may be oppressing somebody, you use bad language 
and it will lead you to do things that you will regret later on.

In conclusion we need to reflect and think – What are we really 
doing when we make the sacrifice of Hajj?

It is not merely about the animal that we sacrifice or the meat 
that we feast on. We really need to understand the true meaning 
of the commandment of Allah .

“Their meat will not reach Allah  , nor will their 
blood, but what reaches Him is piety from you. Thus 
have We subjected them to you that you may glorify 
Allah  for that [to] which He has guided you; and 

give good tidings to the doers of good”. (22:37)

Therefore we have to ensure that we attain the piety, Thaqwa, 
fear of Allah  that is connected with the sacrifice of Hajj 
and reflect upon the lessons of the need for sacrifice. Our 

lives should improve and our level of imaan should increase 
as a result of the sacrifice – this is when we know that we are 
heading in the right direction Insha Allah  .

Sin can only be a burden – therefore sacrifice it and stay away 
from it. 

Make Sacrifices:

 » To earn the Pleasure of Allah   

 » To stay away from the Anger of Allah  

May Allah make us from among those who truly benefit 
from the sacrifice we make and may He make us from 
among the Muththaqeen. Ameen!

An inspiration from Mufthi Menk’s Lecture “What is your 
sacrifice”
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When the pilgrims return to their home countries after the 
journey of Haj, they return spiritually refreshed, forgiven of 
their sins, and ready to start life anew, with a clean slate. Family 
and community members often prepare a celebration to 
welcome pilgrims home and congratulate them on completing 
the journey. Those who have performed the Haj are often called 
by an honorific title, “Haji,” (one who has performed the Haj). 

How fortunate are these souls who are blessed with the 
following words from the Prophet (peace be upon him): 
“Whoever performs Haj for the pleasure of Allah and 
therein utters no word of evil, nor commits any evil 
deed, shall return from it (free from sin) as the day on 
which his mother gave birth to him.” (Bukhari, Muslim)

He also said, “Verily there shall be no reward for a 
Mabroor Haj except Jannah.” (Bukhari, Muslim)

It is hoped that all the pilgrims were sincere in their intentions 
and had travelled thousands of miles only to secure the pleasure 
of Allah The Almighty by fulfilling the obligation laid down 
upon them. May Allah The Almighty grant all the pilgrims 
an accepted Haj and an opportunity to visit the Two Holy 
Mosques again.

The pilgrims should focus their attention towards preserving 
the benefit of an accepted Haj, which are necessary and of 
utmost importance and which many pilgrims ignore because 
they are unaware of its significance.

Firstly, the sincerity of intention should remain even after the 
performance of Haj. There should be no pomp or show. One 
should not wish to be called or recognised as a Haji.

Many people adopt the habit of talking frequently about their 
journey in order that people may come to know of their Haj. 
They talk about the expenses incurred in the way of Allah , 
their charity amongst the poor and the needy, their devotion 
and worship, their assisting the weak and old, etc.; and all 
this, mentioned only with the intention of gaining fame. This 
is a deceit from Shaytan who ruins the devotion without the 
person even knowing it. It is therefore of great importance that 
the pilgrim does not talk about his Haj without necessity as it 
may lead to ‘Riyaa’ (show off, insincerity). However, if necessity 
arises and one must talk about his Haj then he is at liberty to 
do so. But, he must not indulge in this type of conversation 
unnecessarily.

Secondly, it is noted through experience, that many pilgrims 
return with only the bad side of the journey and make it a 

habit of talking about nothing except the hardships they have 
encountered during Haj. The pilgrims should strictly refrain 
from this. On the contrary they should talk about the greatness 
of the sacred places, the spiritual gains, the enjoyment in 
devotions, including Umrah, tawaaf, visit to Masjid Al-Nabavi, 
prayers in Masjid Al-Haraam and the Prophet’s Mosque etc. If 
one looks at his journey of Haj carefully he will find that the 
good things far outweigh the bad ones. Every second spent in 
these sacred places is incomparable with anything in the world.

The journey of Haj is a long journey; one has to travel by air, pass 
the immigrations, go through the customs, encounter people 
who speak foreign languages, etc. In these circumstances, 
difficulties are certain to arise. When we travel in our country 
do we always travel with comfort and ease? Do we never 
encounter difficulty? Do we not find ourselves held up in 
traffic for hours on a Motorway? Considering the fact that 2 
to 3 million pilgrims perform the rituals of Haj at one time, in 
one place and that they all come from different countries and 
backgrounds and that many of them have never before used or 
seen the facilities available to them, I truly think the difficulties 
encountered are insignificant. Moreover, the pilgrims are 
rewarded abundantly by Allah Almighty upon every difficulty 
encountered in their journey whereas the same is not the case 
when we are on any other journey.

Those people who engage in these types of conversation 
become the cause of discouragement to others who have not 
yet had the opportunity to perform Haj. These unfortunate 
pilgrims fall into the category of those described in the Quran 
when Allah says: “ ... and who stop (men) from the way of 
Allah, and from the Sacred Masjid, ..”(22:25). They should take 
heed that if people are discouraged by their conversation and 
postpone their Haj then those who have discouraged them will 
be equally responsible.

Lastly the sign of a ‘Mabroor Haj’ or an ‘accepted Haj’ is that 
upon one’s return, his life changes to a higher level of god 
consciousness. He becomes totally prompt in fulfilling the 
commands of Allah Almighty. His love and inclination toward 
the hereafter increases and love for the worldly pleasures 
decline. Therefore, it is essential that the pilgrim is watchful over 
his actions and should try his utmost to instill in himself good 
character and refrain from all types of evil. He should try his 
best to fulfill the obligations laid down by Allah the Almighty 
and avoid all the things forbidden by Him.

SOURCE: http://www.arabnews.com/signs-mabroor-haj

Signs of a  
Mabroor Haj
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Signs of a  
Mabroor Haj

You were born a Muslim. Your parents are Muslims, as were their 
parents, and their parents before them - in fact, you might say 
that Islam is in your blood. There is a copy of the Holy Quran 
on your desk and a framed picture of the Ka’ba on the bedroom 
wall, and your prayer rug is threadbare from years of regular 
use. You fast during the month of Ramadan, greet people with 
assalamualaikum, never leave the house without wearing your 
headscarf, and dutifully send a check to the town orphanage 
every year for Zakath. You are, in short, an epitome of the perfect 
Muslim.
OR ARE YOU?
Stop for a minute and ask yourself a few questions. Take care to 
answer them honestly - no dredging up textbook answers which 
you recall from old Sunday school Islam classes, or regurgitating 
rote-memorized lessons. In other words, don’t give the response 
you know you are supposed to give; search yourself and respond 
from the heart. Why do you pray? What does fasting mean? 
When you hail your friend with salaams, what are you trying to 
convey? What does that headscarf covering your hair signify? 
Do you even know what the word Islam actually means?
We who are born into Islam often take Islam for granted. Picture 
a clockwork toy being wound up and set on its course; more 
often than not, so too are we wound up by our upbringing and 
set on our course. We become mindless followers, bogged down 
in a cycle of repetitive acts of worship done merely for the sake of 
habit. We pray because we were taught to pray. We fast because 
everyone in the community does so. We greet our kith and kin 
with salaams for the reason we watched our parents do so. We 
wear the hijab because it is what we were brought up to wear. 
Think about it; is this the Deen, the way of life God intended for 
us? Are we Muslims only by virtue of our birth, because we were 
brought up in households that followed Islam? Are we destined 
to be mere clockwork entities, mechanically meandering the 
path laid out before us without an inkling of why we do what we 
do?
Islam is a religion of heart and mind, of feeling and thought, a 
just and carefully constructed social, economic and political way 
of life rather than a senseless set of rules, rituals and traditions 
to be followed blindly. You see, every tenet of Islam has a reason 
behind it and each of its doctrines is rooted in logic; this renders 
self-awareness one of the most fundamental precepts of being 
a Muslim. For instance, a prayer done mindlessly at top speed 
during a football marathon commercial break is hardly what 
God intended when he laid down Salah as one of Islam’s pillars. 

The act of fasting would be useless if you routinely abstained 
from food and drink but spent the day yelling obscenities at 
your neighbor, or cheerfully spreading malicious rumours 
about a co-worker.

So stop being a clockwork Muslim. Blow the dust off that 
Quranic translation living on your desk and try to understand 
the words of Allah . Take a minute to figure out why you 
abstain from food and drink every Ramazan. Try to feel the 
love, that indissoluble connection you share with your Lord 
and Creator the next time you bow your head in prayer. Make 
an effort to genuinely wish peace and blessings upon your 
friends when you next greet them with salaams. And the next 
time you head out of the front door with that scarf over your 
head, ask yourself why it is there before you step over the 
threshold.

Life is demanding, and we are all busy juggling work and 
parenting and a hundred other things from study to household 
chores, so if you are already shaking your head and mentally 
saying, “Oh no, I don’t have the time for this,” then stop right 
there. We are not demanding that you suddenly devote hours 
and hours to rigorous study of huge religious tomes. Start out 
small; it’s the little things that count. Surely you can spare just 
a tiny part of each day to explore and understand the faith you 
pursue? Take five minutes before each Salah to read a page or 
two of the Quranic translation. Make it a point to verify the 
authenticity of that Hadith you stumbled upon in a book. 
Switch off the car radio on your way to work and listen to 
that Nouman Ali Khan sermon you downloaded ages ago 
instead. Try to understand the wonder of Allah ’s names and 
the wisdom of His words. Prayer, charity, fasting, zakath… 
constantly remind yourself why you carry out these things 
rather than simply doing them like some pre-programmed 
robot. And most importantly, erase your mind of all pre-
conceived, baseless traditions and interpretations- or rather 
misinterpretations- and try to see the light of Islam as it truly is. 
Embrace it. Love it. Live it.

Being born into Islam is an incredibly precious gift, yet many of 
us often find ourselves growing sluggish and indifferent in our 
worship. At some point in our lives, this complacence can send 
us drifting off course; we lose ourselves, and in doing so, we lose 
that vital connection with Allah . We become programmed 
entities, robotically going about our Islamic lifestyle without 
the foggiest idea of why we do what we do.

Don’t despair though…the fact that you have realized that you 
are a clockwork Muslim is the first step to finding yourself, and 
Allah , again. 

In Surah Baqarah, verse 186, He says:

“And when My servants ask you, [O Muhammad], 
concerning Me - indeed I am near. I respond to the 
invocation of the supplicant when he calls upon Me. So 
let them respond to Me [by obedience] and believe in Me 
that they may be [rightly] guided.”

Do you see that? Allah is close to you, even while you feel 
distant from Him! So try to find your way back; He will surely 
help you on your journey if you are lost. It might be difficult, 
and it might take time, but as long as you keep searching and 
looking into yourself, you will find Islam in your heart again.
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We live in an era of endless social stimuli right at our fingertips 
where the quality of the information/entertainment we may 
receive is questionable. Our mind is constantly bombarded to 
such an extent that anything less results in boredom, or so we 
think.

Do you find yourself constantly scrolling social media during 
such bouts of said boredom? Maybe flipping the channels 
looking for something worth your time or just scrolling through 
Youtube despite having the notifications turned on?

If the answer is yes, tell me, are you truly bored or are you just 
merely trying to fill the void that keeps baring itself, when you 
have nothing to keep you busy?

If my words have made sense this far I believe it is safe to say that 
this urge to rid ourselves of boredom might actually be a form 
of escapism we aren’t always aware of.

How this form of escapism works:
You find yourself with nothing to do, your mind currently 
under stimulated, you feel empty and you try to get rid of the 
gnawing feeling inside. Now would be the best time to self-
evaluate, pray to your Lord and pour your heart out as to why 
you feel uneasy or maybe just do something productive. But 
no, that would mean taking 
the harder route which may 
result in a few extra calories 
burned, so what do you do? 

You take the easy way out: 
switch something on to pass 
the time (Binge-watching TV 
Shows, Movie Marathons, 
scrolling through Facebook, 
Instagram, Pinterest, etc.) 
just to have a few laughs and 
before you know it, an hour 
or more has gone by. You are 
back at square one and it’s 
time to get back to finishing 
off the menial chores you had 
left off.

Let’s face it, using social media as a mode of relaxation doesn’t 
help in the least because you don’t come out of it feeling 
renewed or energised, instead grogginess is what follows. You 
are at a loss of what to do with your time and the little time you 
had is now wasted.

Identifying the difference: 
There is such a fine line between being bored and feeling void, 
incomplete or empty if you will. 

Identifying it is the key.

Boredom can be remedied once you occupy yourself with 
something you are passionate about. Not so much with the 
emptiness.The next time you feel like clicking for the sake of it 
or scrolling because you have nothing to do, stop for a second 
and ask yourself why you feel the need to do so. What do you 
hope to get out of it? What could you be doing instead?

Becoming mindful of yourself and your lifestyle and everything 
else in between is so critically important and much needed. In 
the effort of reviving what may have become a forgotten art, we 
have fanciful terms like “Digital Detox, Brain Dumping, Digital 
Sunset” being thrown around. It has gotten to the point where 
escaping the vortex that is social media is actually trending.

Why you may feel the way you 
feel:
Does it ever occur to you that the reason you 
feel this gnawing inside you is because your 
Fiitrah is calling out to you?

Since tawhîd is intrinsic to man’s fitrah, any 
deviation from this state may have him feeling 
distraught, empty and sometimes even 
depressed. 

 O ye men! It is ye that have need of Allah: 
but Allah  is the One Free of all wants, 
worthy of all praise. If He so pleased, He 
could blot you out and bring in a New 
Creation. Nor is that (at all) difficult for 
Allah (Verses 15-17 Surah Faatir)

THE FINE LINE 
BETWEEN 
ESCAPISM AND 
BOREDOM
By: Fathima Zahraa Hameem
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It is because of 
this Fitrah you 
find more and 
more people 
s u c c u m b i n g 
to meditation 
t e c h n i q u e s 
during the early 
hours etc. They 
travel, explore 
the world and 
attempt to live 
life to their true 
potential, all 
in the name of 
finding their 
purpose, their 
calling. We as 
Muslims already know why Allah  has planted us here. We 
have been taught how to get from A to B but why is it that we 
don’t see the changes we want to see? Think about it. Praying 
with Khushoo beats meditation any time of the day. If only we 
realised. 

Beating the cycle:
As Muslims we need to be on the constant journey of seeking 
knowledge. Allah  says in the Quran that He created us 
superior to his other creations. Man is distinguished from the 
rest of the creation because he has been endowed with intellect 
(‘aql) and free-will (irâdah). This intellect enables him to discern 
right from wrong. He can use these faculties to complement his 
fitrah and to please Allah  or to be untrue to it and displease 
Allah  and in turn his soul. The choice is his.

We were made for greater things. I do not believe in mediocrity 
of self and neither should you. Each day should represent an 
upward struggle of self-improvement. This needs to be our 
central goal so that we may be of those who achieve inner peace 
Insha Allah. 

I t 
i s 

precisely because of man’s free-will and intellect that he is able 
to overcome the negative influences of the environment and 
attain the highest level of psycho-spiritual development, an-
nafs al-mutma’innah, ‘the self-made tranquil’. The state of being 
able to smile in the face of struggle SubhanAllah!. We were 
most definitely not made to while away our time falling prey to 
mindless social norms.
 

 Taking that first step:
 » Make Dua 

You can start by making dua to Allah  asking Him to place 
Barakah in your time and health and knowledge before you 
embark on this journey I.e. self-discovery.

 » Declutter 

◊ Your surroundings: throw away things that you haven’t 
used in the past year, donate whatever is in good shape 
and organize the rest and designate a set place for each 
item in your room.

◊ Your digital space: start with your email inbox by unsub-
scribing to all those mails you never bother opening, pro-
actively deal with all those tabs/saved links you have left 
to open for later, etc. You know the drill.

 » Your mind, (also known as the brain dump).

◊ Brain Dump: Pick a time of the day, ideally the morning 
hours and just dump everything that is on your mind, be 
it the tiniest thing from picking up something from the 
grocery store to the big things like your goals for the next 
few years both spiritual and worldly.

◊ Categorise: All that you just dumped on paper, accord-
ing to things you can accomplish within the next few 
days to the next week to the next few years. 

◊ Write two things you can do today that will get you 
closer to your bigger goals. If your goal is to make rec-
itation of the Quran a daily habit and understanding it 
eventually. You can start with pondering over one ayah 
a day after fajr.

◊ Lastly, write down the general excuses you make 
e.g.: lack of time, not enough resources etc. and find a way 
to turn that excuse around.

If you have kids that constantly complain of boredom, you can 
make a fun activity of writing down spiritual, fun, productive 
things they can do and colour code it based on the day and 
there you have it, a simple way to beat the boredom!

May we all strive for quality in our existence and excellence in 
our lives so we may realise our true potential as the slaves of the 
Almighty.

Keynotes:

1. Tawhid: Islamic religion’s most fundamental concept that 
holds that God is One

2. Khushoo: The khushoo of true faith is when the heart 
feels aware and humble before the greatness and glory of  
Allah .

3. Barakah: Essentially means Blessings so when something 
has barakah it grows and increases.

Resources: The Definition Of Fitrah by Yasien Mohamed. 
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In this issue we cover the names of Allah  which 
have the attribute of knowledge, awareness and 
Allah ’s watchfulness in terms of seeing, hearing, 
witnessing and awareness. These names should give 
us the assurance that whatever we do is noticed by 
Allah  and therefore make us both vigilant and 
conscious of what we do on the face of this Earth; the 
East and the West, all of which belong to Him alone.  

46. Al-Muhit - The All Encompassing

“If good befalls you it grieves them, but if some 
evil overtakes you they rejoice at it. But if you 
remain patient and become of the God-fearing, 
not the least harm will their cunning do to you. 
Allah  is Muhit of what they do.”

(Surah Ale-Imran 3:120)

All praises and glory be to Allah  who is known by the 
Beautiful Name al-Muhit, the All Encompassing. He is 
the One whose knowledge encompasses everything. 
He knows all that happens, big or small, apparent 
or hidden. He knows what happens deep inside 
our hearts. Nothing is hidden from Him. He knows 
our desires, our thoughts and our weaknesses. His 
knowledge encompasses even the smallest movement 
in the depths of the earth. His power encompasses all 
things and He is dominant over each and every one 
of them. Nevertheless, we should also remember that 
His Mercy encompasses everything and Allah  is  
Ar Rahim, the Most Merciful.

Do we 
Really know 
our Creator?
Asma ul Husna Series Part 8 
The Glorious names of Allah
by Sarah Afker

My Lord, 
increase me in 
knowledge

Surah Taha 20:114

47. Al-Baseer - The All Seeing

“He is with you wherever you are, and Allah  sees whatever 
you do” (Surah Al Hadid 57:4).

In language, seeing is achieved through the faculty of vision; it is the 
reflection of light on what can be seen and its impression on the eyes. 
Seeing is also an insight, a discretion, an innermost conviction. One 
who is Baseer is One who sees deeply, who is knowledgeable, who is 
an expert. Also, to “see” means not to rush, but to contemplate, to be 
acquainted with things, and to be firm in adhering to the creed.

Al-Baseer sees everything, the apparent and the hidden, without using 
the faculty of vision. When applied to the Almighty, Glory to Him, 
vision receives the perfection whereby the qualities of anything that 
can be seen are realized. Al-Baseer fully knows every visible thing and to 
Him the truth in their regard is apparent and evident. He knows where 
vision trespasses and what the breasts conceal. He sees and oversees; 
nothing in the high heavens or in the earth, or in what is between them 
both, nor what is under the ground, can ever be concealed from His 
vision, and He is the ever-Present Who is never absent.

One who realizes that Allah  has such an attribute will be disciplined 
by constantly keeping a vigil on his conduct, by being precise when 
holding his soul to account. One who safeguards his hearing and vision 
against incurring the wrath of the Almighty, not committing anything 
that does not beseem him or is not commendable, is loved by Allah .

48. As-Samee - The All Hearing

The One whose hearing and attention comprehends everything. 
Coupled with Al Mujeeb (The Most Responding), As Samee The One 
who pays attention to every supplication and invocation, who listens 
to every voice, who hears and accepts every word, thought and secret 
and the One who listens to everything, perfectly, eternally, without 
limitations.

The idea that Allah  hears every sound and every utterance is the 
most obvious connotation of His name “The All-Hearing”, but this 
noble name also conveys the meaning that Allah  hears and answers 
our prayers. This name should in tandem with “Al Baseer” MAKE US 
VIGILANT that Allah  hears every word we utter, it should make us 
fearful of uttering false or evil speech. Our most secretive speech is an 
open declaration before Allah . Indeed, He hears even our innermost 
thoughts. Everything is evident to Him, since He is its Creator and He is 
the one who enables and sustains all that unfolds.

Allah  answers the prayers of those who beseech Him humbly with 
firm faith and who perform righteous deeds

49. Al-Aalim - The Knower of the Seen and the Unseen

50. Al-Aleem - The All-knowing, The Knowledgeable; The 
One nothing is absent from His knowledge.

Al Aleem is the emphatic form of Al-Aalim the perfection of which lies 
in comprehending everything by knowledge—manifest and hidden, 
small and large, first and last, inception and outcome.

The difference between Allah ’s knowledge and human knowledge 
is that we must necessarily acquire our knowledge by what we see and 
experience around us. On the other hand, Allah ’s knowledge has no 
beginning or end, and is not based on trial and error. Allah  tells us in 
the Qur’an:
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“And with Him are the keys of the unseen; none knows 
them except Him. And He knows what is on the land 
and in the sea. Not a leaf falls but that He knows it. And 
no grain is there within the darknesses of the earth and 
no moist or dry [thing] but that it is [written] in a clear 
record,” (Surah Al An’am :59)

The all-Knower even knows every leaf that falls. He knows what 
our souls whisper to us and He is closer to us “than the jugular 
vein”. So He knows what you are going through and what you 
are feeling. Your Lord does not forget either; so do not think 
that anything you have done has gone to waste. He knows when 
you prevented yourself from evil for His sake, so just because 
you didn’t see the result of your choice immediately, do not 
think that it went unnoticed. Some things need patience and 
Allah  teaches us with time. Allah  tells us: “But perhaps 
you hate a thing and it is good for you; and perhaps you love 
a thing and it is bad for you. And Allah  Knows, while you 
know not.” (Surah Al Baqarah 2:216)

We all know our faults better than others, and there are some 
faults that we do not notice that Allah  knows. It is important 
to keep ourselves grounded, that no matter how good we 
become, Allah  is All-Knowing and we can always improve.

51. Al-Khabeer - The Aware

This name is related to the name “‘Alîm” which denotes knowing 
with certainty, especially intuitive knowing and Omniscience 
while “Khabîr” denotes an understanding of the inner qualities, 
secrets and true reality.

Al Khabheer is the One who is aware and knows the truth, 
internal qualities and meanings of all things. He has perfect 
knowledge and understanding of the true reality of all things, 
knows and understands the meaning of even the most 
hidden secrets, inner truth of every condition and situation, 
understands secret requests and unspoken prayers.

He is the One Whose Knowledge encompasses all the outward 
and hidden matters, the open and secret, all those things that 
must necessarily occur, all those things that are impossible to 
occur and all things that can possibly occur, of the affairs of the 
whole of creation, of the past, the present and the future. There 
is absolutely nothing that is hidden from Him.

52. Ar-Raqeeb - The Ever Watchful

Al-Ghazali states that the All-Observant “is one who knows and 
protects. For whoever cares for something to the point of never 
forgetting it, and observes it with a constant and persistent 
gaze.” Allah  Ar Raqeeb is watching over us, all the time, out 
of His care for us. And this should have a profound effect on 
the way we live. Allah  tells us, “Does he not know that  
Allah   sees?” (Surah Al Alaq 96:14)

One could say, ‘Of course we know Allah  watches over 
everything. That’s the most obvious thing.’ Yet, there is a huge 
difference between knowing Allah  is Ar-Raqeeb, and living 
with the effect of that knowledge. One of things that should 
warm our hearts when we know Allah  is ar-Raqeeb is that 
we are never, ever alone. When we are up late at night working 
on an essay, or awake in the early hours of the morning getting 
ready for work, Allah  is with us. Al-Ghazali states, “The 
attribute of watchfulness is only praiseworthy in man if his 

watchfulness is directed to his Lord and his heart”. 

This Name should also make us want to impress Allah  . 
When we know our parents or someone we love is watching 
us, we try to do better—so we should be like that when we 
know Ar-Raqeeb. The All-Observant does not only see our bad 
deeds, but also our good deeds. Let’s give more charity because 
we know He is watching; let’s be good to people despite the 
fact that we may not be feeling it at the moment, all for Allah   
because we know He sees all.

53. As-Shaheed - The Witness

Allah  is a witness to everything that goes on, He knows 
everything that is obvious as well as hidden. When we think of 
committing a sin, although no one is looking at us – know that 
Allah  is ‘As Shaheed’, He is ‘the witness’ and He witnesses 
exactly what you do.

Allah  is Ash-Shaheed. When it comes to thoughts, we are 
not held responsible for the things we think, or the things that 
cross our conscience, but what if Allah  did play out all our 
thoughts? What a scary thought! Yet at this very moment 
Allah   knows our thoughts.

Ya Shahid, forgive us for the thoughts that pass our mind. Make 
them just a passing moment, nothing we consider over. Make 
us people that are always aware of you whether in secret or in 
public, always conscious that you are there. Ameen!

Sources : Al Quran,Sahih Hadith and Understand Quran 
Academy 

Sarah Afker is a management accountant by profession and a 
tax consultant by occupation. She is a freelance lecturer in the 
field of Islamic Finance and a freelance writer and blogger. 

Her blog can be accessed at  
http://www.sarahafker.blogspot.com/
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ACROSS
The supplication that is repeated continuously by the pilgrims once 
the they put on their garments for Haj
During the pilgrimage men cannot wear clothing that is _______
The point at which people have to change into their Hajj robes
The place where the pilgrims stop to rest at night and collect the 
pebbles for stoning after they leave Arafat
When Allah accepts the Hajj of a pilgrim he will be free of all ____
The pilgrimage that a Muslim has to perform at least once in his 
lifetime
All the pilgrims gather here to start  the Hajj Pilgrimage
The Pillars that at Mina that depict Shaitan are called ________
The Arabic term for Festival or Feast
Day of sacrifice is known as yaumun ________________
Hajj is the ________________ pillar in Islam

DOWN
Walking around the Kaaba is called
The 9th day of  Dul Hijjah is also know as the day of __________
The garment that all pilgrims wear when they go on Hajj pilgrimage
The most important part of the Hajj pilgrimage is the day of _____________
Muslims who do not go on the haj pilgrimage should do this on the ninth day of 
dulhijjah
THE MOST important DAY of the Hajj 
Which of the Prophets was commanded by Allah to call people to Haj
The last month in the Islamic Calendar
The well that Ibrahim Alai family survived on and it still provides water in abundance 
to the Pilgrims
Who are we intending to stone at the Jamaraat
Men should not cover their _____________ when performing Hajj
Wife of Ibrahim Alai who was left with a baby in the desert
Pilgrims must ensure that the stones they collect for stoning at jamaraat are ______
The last step of hajj is to perform tawaf al - _______________
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A lot of parents are familiar with the fact that getting children 
to share is a hard task. Some assume that having more than 
one child makes it easier, or that some children are simply 
better at it than others. Sharing is a great virtue, and not just 
in Islam. It is also a show of empathy – understanding how 
someone else feels about something.
Before we dive into how you can reinforce in your kids the 
idea that ‘sharing is caring’, we first need to understand their 
reasoning behind being selfish, as we see it:

 » Part of a child’s healthy development is that they are 
first selfish before learning to share – toddlers work 
on creating an identity for themselves and separating 
themselves from their mother, which is why the word 
“mine” is generally in their vocabulary early on. This does 
not mean that they are selfish children; rather it is just a 
phase of establishing themselves before they can learn to 
think of others. 

 » Children form an attachment to things or people easily, 
which is why some toys, or “blankie”, is so precious to 
them. Understand that even though to you, the parent, 
they are just toys, they mean much more to the child. 
They wouldn’t want to lend it out to others the same way 
you probably wouldn’t hand over your diamond ring to 
just anyone. 

Getting inside a child’s mind and understanding things from 
their point of view eases the way to thinking about others. 
Here are seven tips to raise an empathiser:
1. Understand that it is a process – The first part to 

anything is acceptance. The stages a child goes through 
is part of their development and training them to be 
better people takes time, not to mention patience. As 
much as we would like an ideal offspring, don’t expect 
kids below 2.5 years to share, whereas they may be more 
generous 3-4 year-olds, and even better 6-year-olds. If 
your youngster has reached 6 years of age and are still 
considered selfish, try to ease them into it. 

2. Don’t force it on them – Different children react in 
different ways, so don’t compare your child’s progress 
to someone else. Forcing children to share their things 
creates a negative image of sharing in their minds, and 
putting them in a defensive mode will make it harder to 
learn the trait. 

3. Respect their things and sense of ownership – 
Even if they have a few possessions, to the child, they 
are of great value. There may be some things that are 
more precious to them than others, so respect that by 
not asking them to share it, and by keeping it away from 
other children. Ask your child what they would like to 
share instead. By getting them involved in the decision, 
it becomes something that they want to do, too – not 
just something that you are making them do.

4. Give children opportunities to share – Whether 
it is giving them one cookie and asking them to give 
some to their sibling, or through a game or playtime, 
hand over that responsibility to the child. You will be 
surprised at some of the decisions they are capable of 
making. Try to create an environment where they see 
sharing take place, so if they don’t have siblings, organise 
playdates with friends. Children can learn as much from 
their peers as they do from their parents. In A New 
Doll by Little Miracles Publications, Hana realises that 
sharing can have a better outcome than being selfish 
after observing her friend Zaynab include her sister in 
their playtime. 

5. Time-sharing and Time Out – In times of conflict, 
train kids to share by setting a timer and letting each 
of them play with it for an equal amount of time each. 
It should teach them to take turns eventually. If that 
doesn’t work, put the toy in a time-out. When no one 
has the chance to play with it, children learn that it is 
better for everyone if they play together instead. Again, 
it might take some time to realise this lesson, but it is one 
of the most effective methods. A lot of parents buy the 
exact same item for each child and complain that they 
still fight over one toy. What the parent doesn’t realise is 
that having only one item promotes sharing as they have 
to all learn to work together if they want to enjoy it.

6. Inspire them with true stories – The companions 
of the Prophet  are some of the most generous 
characters. Spending time with such influencers inspires 
even young children to be like them. There are many 
incidents in the Seerah that can be related: the strength 
of the brotherhood between the Muhajiroon and Ansar, 
for example. The Ansar gave the Muhajiroon so much 
of what they had, simply because they had migrated 
for the sake of Allah, and Allah didn’t decrease them in 
what they had. Instead, it made them some of His most 
beloved. A’isha (ra) was known for her generosity too, 
and would give food away to anyone who came asking 
even if she was fasting and then had nothing left to break 
her fast with. This level of selflessness is one most of us 
are yet to achieve, but it serves as a reminder to us and 
our children. 

7. Share with them – As with anything, parents are the 
best example for their children through action. Vocalise 
moments when you share anything – with them or with 
others – so that they know that it is a normal act, and 
brings about joy. Share with them and include them in 
activities or games so that they understand what it feels 
like to be a part of something. Even if the child is as small 
as two, they imitate what they see around them, and 
sharing becomes a natural decision.



The Quran says, …And do not insult one another and do 
not call each other by [offensive] nicknames. Wretched is the 
name of disobedience after [one’s] faith. And whoever does not 
repent - then it is those who are the wrongdoers. [49:12]
Bullying is willfully causing harm to others through verbal 
harassment such as teasing and name–calling, physical assault, 
and social exclusion. Bullies have low self-esteem themselves, 
so they do anything to make their victim feel inferior. Only 
when the victim’s feelings are triggered does the bully feel 
contentment as they take pleasure in other’s pain. What 
was common among adolescents has now trickled down to 
students as young as four. 
If your child is a victim of bullying, teach them to stand up for 
themselves, have patience, and get help. One of the biggest 
lessons we learn from our Nabi  however, is to retaliate with 
kindness. By being forbearing even with those who abused 
him, it made people fall in love with him and accept Islam. 
Is Your Child The Problem?
On the other hand, matters can get worse when your own child 
turns out to be a bully. You need to take immediate action. Not 
just for the sake of the victim but also for the sake of the akhlaq 
of your child. Although it is painful for the parent, it is better to 
nip this behaviour in the bud.
Look for signs such as:

 » Sudden bouts of anger and impulsive behavior

 » Shows frustration by pushing or hitting other children.

 » Hangs out with peers who behave aggressively.

 » Lack of understanding on how his/her behaviour affects 
others.

 » Frequently gets into trouble at school.

Why do some children inflict physical or 
emotional pain on others?
One of the main reasons that children bully others is because of 
what they see at home. Uncontrolled anger between the parents 
or towards the child teaches them that hurting others is not out 
of the ordinary. Watch your actions and your tongue as spitting 
bitter words that strike them like sharp daggers pierce through 
their innocent hearts. This brings down their self-esteem and 
shows them that being mean to someone else is the norm. 
What Can You Do About It?
It is your duty as a parent to get involved and help your children, 
whether your child is being bullied or worse, a bully himself. 
There is no one-word solution, but with the help of our beloved 
Prophet Muhammad ’s examples, we can derive techniques 
to help solve this issue.

1. It is our duty to teach our children that bullying is against 
Islam because it entails injustice among individuals. 
Bullying is a form of oppression and oppression is 
forbidden in Islam.

2. To solve this issue it is important for parents to establish a 
strong communication bond with your children and look 
into the causes of this situation. The kind of relationship 
you have with them is what determines their behaviour. 
Lack of attention at home can cause them to act out in 
other areas. 

As parents, let us strive to demonstrate beautiful relationships 
packed with love and mercy just like our Nabi  did. Make 
your children want to come back home. They need to talk to 
you. They need appraisal from you and you alone. 

Allah’s Messenger  said, “Help your brother, whether he 
is an oppressor or he is an oppressed one. People asked, 
“O Allah’s Messenger  ! It is all right to help him if he is 
oppressed, but how should we help him if he is an oppressor?”  
The Prophet   said, “By preventing him from oppressing 
others.” [Bukhari]

3. Let your children know that it is a known fact that bullies 
are cowards. The only reason they pick on others is because 
they are weak and afraid themselves. Bullies are identified 
as big strong characters, but the reality is that there is 
nothing superior about being a bully.

“The Muslim is the one from whose tongue and hand the other 
Muslims are safe” (Bukhari)

4. As parents, it is crucial to deal with the issue. More often 
than not, parents don’t want to see their child in a bad light, 
so they assume the trouble they get themselves into is a 
phase, or that other figures of authority are being unfair 
to their offspring. However, a bully is always somebody’s 
child, and the sooner we come to terms with the situation, 
the quicker we can deal with the issue. 

In a Hadith Qudsi, Allah  has said: ‘I shall take revenge 
on the oppressor in this life and the next.  I shall take 
revenge on someone who saw a person being oppressed 
and was able to help him but did not help him.’ [Tabarani]

5. It is important to remember that no matter how great your 
home front is, peer pressure can always get to your child. 
In the Little Miracles Publication, “Dreamland”, Umar is a 
good kid from a good home but his group of friends forces 
him to be someone he’s not. Get to know your child’s 
friends so that you can help them stay in good company.
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Our little angel has travelled to a distant land 
To be welcomed by angels and friends of The Divine 
A place where she will experience happiness and 
nothing less 
As she chases the birds and reaches for the trees 
Her hair bouncing back and forth 
Her little feet taking her to places 
Her flawless hands high in the air 
And her cheeks flushed with laughter as her carefree 
giggles echo In the land of forever

Our little angel has travelled to a distant land
Only to be under the tender care of our father Ibrahim 
(AS)*
To be served by the noble angels
To run about laughing in a place where no eye has ever 
seen 
And no heart has ever imagined 
To drink from rivers of honey, water and milk 
To wear clothes that shine brighter than this world
To never fall, bruise or experience any kind of pain..
Ever again.
Our little angel has travelled to a distant land,
Taking along with her a part of us that will always leave 
a void.
It is true our hearts will forever ache in longing,
To watch her grow,
To smell her, 
Cuddle her and
Feel her embrace ..
To be graced by her warmth and tickled by her softness 
To be the one behind the blanket as she tugs it off
Her eyes lighting up as we shout peekaboo, little you. 

But the truth is one
We must all leave this place 
One way or the other 

In goodness or in wickedness
In happiness or in sadness 
In purity or in ruggedness
But how comforting to know 
That our little angel
Won’t have to go through the blasphemy of this world 
The trials of its painful tests
And the attachment of its temporary gifts.

How comforting it is to know
Our little angel will never have to be pricked by any 
thorn 
Nor ever have to wipe a single tear 
As she enters an immortal world
Of laughter and brightness
Among the company of the angels, 
the Prophets and
Her little friends

And most importantly
Amongst the company of
The One who gave her to us 
And taught us what it is to love 
Amongst the company of The One 
Who will take far better care of her than we ever could 
The One who created her and gave her the breath of life 
The One who will one day return us to her,
Where she will stand 
Waiting to welcome us
In a beautiful reunion
As we enter together, hand in hand 
Into our eternal homes 
With the mercy of Allah 

Never to be parted, ever again. 
Rest in peace our little princess, until we meet.

Losing Little 
Hearts: A 

Heartfelt Tribute 
By Khadija Siraj

It is true what they say. The smallest janaazas weigh the 
heaviest on the heart.

A month ago, we lost our six-month little niece after a two 
week long battle against dengue.

This is a tribute to her parents and family, who displayed 
exemplary strength and fortitude in what can be called the 
most painful test of their lives.

I pray this poem will ease their hearts in knowing that 
inshaa Allah (God willing) their baby is in a far better place.

Verily To Allah we belong, and unto Him we shall return.

*This was narrated in the hadeeth of Samurah ibn Jundub (may Allah be pleased 
with him) who said: The Messenger of Allaah (peace and blessings of Allaah be 
upon him) often used to say to his companions: “Has anyone among you seen a 
dream?” and whoever Allaah willed would tell him what he had seen. One day 
he said: “Last night two people came to me and made me get up, and they said 
to me: ‘Let’s go.’ So I set off with them…” He mentioned things that he had seen, 
then he said:  

“We set off, and we came to a verdant garden, in which were all the colours of 
spring, where there was a man who was so tall that I could hardly see his head in 
the sky. Around the man was the largest number of children I had ever seen…” 
Then among things that the two angels explained to him was: “As for the tall man 
who was in the garden, that was Ibraaheem. As for the children who were around 
him, these are all the children who died in a state of fitrah.” One of the Muslims 
said: “O Messenger of Allaah, what about the children of the mushrikeen?” He 
said: “And the children of the mushrikeen.”  Narrated by al-Bukhaari (7047).
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A global overview
Islamic Finance is a finance system that has evolved over 
centuries; from the time of Prophet Muhammad (peace be 
upon him) whose reported sayings and actions together with 
the Quran (Holy Book) and the Fiqh (Islamic Jurisprudence) 
form the basis of Shariah (Islamic law). The compliance to 
Shariah applies to every aspect of a Muslim’s life including his 
financial dealings. Among the key facets of the Islamic Finance 
system is the prohibition of interest, speculation, gambling, 
unjust enrichment and investments in certain industries 
that have an adverse impact on society; such as tobacco, 
pornography, alcohol etc. The principles also advocate the 
sharing of risks and rewards in a just and equitable manner, in 
that the risk taker is compensated by means of a higher reward.

Modern Islamic Finance was initiated with the establishment 
of the Pilgrims Fund Board in Malaysia (1962) and the 
Mitt Ghamr Savings Project established in Egypt (1963) 
by Dr. Al Najjad who laid the foundation for Profit & Loss 
Sharing concept which was used by the project as a means 
of distributing the returns. Since then, the industry has 
witnessed a burgeoning growth in terms of both asset size as 
well as outreach. The growing demand for Islamic Banking and 
Finance (“IBF”)  is attributed to two key reasons, one being to 
meet the financing needs of Muslims and the other being the 
ethical principles that underpin IBF being widely accepted by 
the Non-Muslim world. This was endorsed by the Vatican in 
its official newspaper (L’ osservatore Romano) which stated 
that “the ethical principles on which Islamic Finance is based 
may bring banks closer to their clients and to true spirit which 
should mark every financial service” 

IBF in Sri Lanka 
The Democratic Socialist Republic of Sri Lanka is an island 
state and a Unitary Republic comprising a Parliament and nine 
Provincial Councils. Sri Lanka follows the English common law 
on matters pertaining to contracts and business. The advent of 
Islamic Finance in Sri Lanka dates back to 1997 when Amana 
Investments Ltd (now “Amana Bank PLC”) opened its doors 

towards offering Shariah compliant solutions to its investors. 
While this facilitated those of the Islamic faith to invest their 
money in a spiritually permissible manner; it also paved the 
way for other communities to test the waters and embrace the 
concept of IBF for the principles it upholds. 

Legislative changes to accommodate 
IBF in Sri Lanka 
The first legislative milestone was the amendment to the 
Schedule ii and iv of the Banking Act No. 30 of 1988 by the 
Banking (Amendment) Act No. 2 of 2005. The amendment 
entailed the following two additions:

1. the acceptance of a sum of money in any manner or form 
from any person for a fixed period of time for investment 
in a business venture of the bank on the basis that profits or 
losses of the venture will be shared with the person from 
whom such money is accepted in a manner determined at 
the time the money is accepted.

2. the purchase of goods, to be sold immediately upon 
purchase to a buyer on deferred payment terms provided 
that the goods and their suppliers are specified by such 
buyer and the price at which such goods are sold to the 
buyer and the deferred payment terms are determined at 
the time the bank agrees with the buyer to purchase the 
said goods for sale to the buyer.

Simultaneously in 2005, the Central Bank of Sri Lanka (“CBSL”) 
issued guidelines for Islamic Banking service providers on the 
need for Islamic Banking operations. This principally expects 
the IB operations to : 

 » Adhere to the existing regulatory framework applicable to 
the licensed banks

 » Maintain separate books of accounts for the Islamic 
Banking Operations 

 » Presentation of data on Islamic Banking to be included 
under a separate column in the statutory returns submitted 
to CBSL in order to enable a clear demarcation between 
the accounts relating to conventional banking and Islamic 
Banking.

The amendment paved the way for conventional banks to 
open windows to offer Islamic banking services within these 
parameters.  Muslim Commercial Bank Ltd (“MCB”) was the 
first to inaugurate the Islamic banking window, while many 
large banks followed suit.

Islamic leasing services also expanded steadily across the 
Island as did Islamic microfinance services. Secondary market 
instruments such as Shariah Compliant funds also saw the 
light of the day and eventually IBF saw an increasing demand 
for skilled labour as well. This paved the way for education 
providers to expand and innovate various courses to cater 
to the growing demand, some offering foreign recognized 
professional exams as well as customizing some courses to 
factor in local requirements. 

Another hallmark was witnessed when the Former President, 
in His Capacity as Finance Minister, presented the fiscal 
budget on the 22nd of November 2010 containing policy 
pronouncement on taxation of Islamic Financial transactions. 

by Sarah Afker
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In line with budget proposal, four tax statutes were amended 
granting the tax chief (Commissioner General of Inland 
Revenue) to prescribe guidelines for taxation of Islamic 
Financial Instruments. The relevant statutes which were 
amended were as follows: 

 » Inland Revenue (Amendment) Act No. 22 of 2011

 » Value Added Tax (Amendment) Act No. 9 of 2011 

 » Nation Building Tax (Amendment) Act No. 10 of 2011

 » Economic Service Charge (Amendment) Act No. 11 of 
2011

Growth agenda
The industry became a fraternity and with its burgeoning 
growth, the need for a common voice emerged. This led 
to the formation of the Association of Alternative Finance 
Institutions (AAFI) which primarily focuses on convergence 
and addressing common issues. 

Together with the growth, the need for secondary market 
products has become a necessity. A ray of hope in this 
spectrum was evident with the policy pronouncement made 
by the Former Finance Minister in the Budget Speech 2016 
which proposed the opportunity of exploring Sukuk financing.  
Industry players have been innovative in structuring deals with 
both foreign and local institutions, thereby showcasing the 
IBF skills on a regional platform. This led to Sri Lanka hosting 
the inaugural Islamic Finance Forum of South Asia (“IFFSA”) 
summit in 2016. 

The need for recognizing the best of the best was also catered 
to with the formal “SLIBFI” awards ceremony being held on an 
annual basis. The ceremony awards institutions and individuals 
who have contributed towards the upliftment of the local IBF 
industry in both qualitative as well as quantitative means. 

Survey Results of the 9th SLIBFI 
Conference
In order to ascertain the pulse of the industry, we carried out 
a survey at the 9th SLIBFI Conference held in July 2017. 
Although the responses were minimal and the participants 
were from among the audience, the survey results have been 
briefed and analyzed for the general interest of the reader.

 » Sectoral composition of the respondents

Of the respondents to the survey 45% represented the banking 
industry and 25% represented the Non-Bank Financial 
Institutions (NBFI) sector. There were 10% from Takaful, 
a further 10% from fund management and a minor 5% from 
consultancy and education services. 

 » Branch network -IBF outreach within Srilanka 

Upon analyzing the branch network to ascertain how far the 
IBF sector has increased its outreach, in an effort to increase 
their customers and geographical diversification; a majority 
of 44% responded as having over 20 branches, while 28% were 
restricted to a single location. 22% of the respondents also 
stated that their institution has over 2 to 10 branches while 6% 

has between 10 to 20 branches. This is encouraging as the trend 
seems to be to widen the IBF operations across the Island.

 » Length of IBF operation

Upon comparing IBF operations, those in operation for 
“5 to 10 years” represented the lion’s share of 60%. This is a 
testament to the growth of IBF in the recent past and could also 
be attributed to the legislative enactments that were made to 
accommodate the IBF industry as spelt out above. 

 » Operation models

Of the respondents, 38% were from the fully fledged bank, 
while 62% were from IB windows and from non-banking 
financial institutions (NBFIs) of a like number. This evidences 
the presence and growth in the window operations of 
conventional banks and NBFIs.

 » Availability of branch network out side Sri Lanka 

The majority of responses indicated that their institutions 
did not have an outreach outside of Sri Lanka, 37% however 
responded in the affirmative. This statistic connects with the 
outreach within Sri Lanka as well and could be a key growth 
factor going forward if IBF in Sri Lanka is to take wings to other 
regions.

 » Product Portfolio 

Upon comparing the product portfolio, the product portfolio 
consisted the primary products such as as Mudharabah (17%), 
Murabaha (16%), Ijarah (16%), Wakala (15%), Musharaka 
(6%) and Diminishing Musharaka (13%).Takaful represented 
12%, Microfinance a further 2% and other category at 3%.This 
evidences lack of innovation in service offerings.

 » To the Question - In your opinion, has IBF reached 
its full potential in Sri Lanka

This question was a subjective one to which 79% were of 
the opinion that IBF has not reached its full potential in Sri 
Lanka . Of them, , the areas for improvement as stated by the 
respondents were centered on lack of awareness of IBF, industry 
cohesiveness, statutory amendments and geographic outreach.  
Overall in conclusion from this survey, the key takeaway was 
that the public need more awareness of Islamic Banking and 
Finance. 

In Conclusion, looking back 20 years in the industry, the 
journey has been progressive but there is plenty of space for 
growth. Education and awareness is no doubt the need of the 
hour. The Industry needs to cohesively work towards building 
the knowledge base because Islamic Banking and Finance is 
beyond just meeting someone’s financing needs, it encompasses 
the spirit of religious and commercial ethics which stands to be 
the differentiating factor between selling the value proposition 
as an “Islamic” product or a truly “alternate” one.
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Q & A with  
Mr. Mohamed Azmeer
1. You have taken over as CEO at a very critical time in the 
operations of Amana Bank. Your thoughts on the past few 
years since you took over as CEO?

When I took over, we had just completed 3 years of banking 
operations and as any other new Bank getting off the blocks, we had 
to face many inherent challenges including achieving profitability, 
enhancing our product and service suite to match the market 
trend, expanding our reach, building strong capacity in IT, Risk and 
Compliance Frameworks as well as educating the public on our 
unique banking proposition. Also we had a network of Branches 
which needed to be optimized and turned around for performance.

To overcome such challenges we established a 5 year strategic plan 
where we fine-tuned our focus towards being a more SME and Retail 
oriented Bank to be in line with the Country’s economic need. We 
had to focus mainly on an innovative approach in order to leverage 
on technology and service excellence to get the much needed reach 
for our growth. Financial inclusion has been a key area the Bank has 
tried to focus on via its various innovative products.

At that time as we were yet to have convenient services such as 
internet and mobile banking,   a key deliverable action was to make 
these common customer conveniences available at Amãna Bank on 
a fast tracked basis.

In order to tap the market potential, we have worked extensively 
towards creating awareness and acceptance of our unique banking 
proposition across all segments of the country. Once people 
understand the inherent benefits of the model, it was clear that we 
would see more customers preferring the Islamic banking model 
over interest based banking. 

The growth of the Bank was highly resting on us overcoming these 
challenges. Having successfully raised our core capital to Rs. 5 billion 
at the end of the IPO in 2013, the Bank in no time was once again 
expected to increase its capital to Rs. 10 billion, which was not an 
easy feat. However, with the success at our recent rights issue which 
was oversubscribed, we were able to achieve this milestone, whilst 
bringing in Foreign Direct Investments valuing over USD 22 million 
to the country, Alhamdulillah!

With a base of over 230,000 customers and a wide array of products 
and customer conveniences, I believe that the Bank is now in a 
platform to achieve accelerated growth, and reach our full potential.

2. You made the transition from a Gulf based bank to a Sri 
Lankan entity. Was it easy to adapt?

Having worked and come from a Muslim country where Islamic 
finance is widely acknowledged and practiced, it was of course a 
challenge to revisit my approach towards Islamic Baking in a Muslim 
minority country, where the level of acceptance and conviction were 
only at its early stages.

However, in a relatively short period of time the country has been 
successful in developing an eco-system to support Islamic finance, 
consisting of a Bank, Window operations of almost all large local 
banks and financial institutions and Takaful operators.

Such developments in the industry together with the growing 
acceptance of this unique ethical banking model in the local markets 
have facilitated my transition much smoother, which of course was 
greatly supported by a well experienced team of professionals in the 
Bank.

3. Amãna Bank is a flag bearer for the industry. How do you 
see its status developing in the next 5-10 years?

We are very much privileged to be the pioneers and are keen in 
providing the leadership to the Islamic Banking industry in Sri Lanka 
and working towards the meritorious cause of taking the society out 
and away from ‘Riba’. 

Rising competition from both Islamic and conventional finance 
institutions is very much indicative of the market potential and will 
be good to the overall industry. We are quite optimistic that with 
the current market environment and economic developments, the 
industry will prosper. We have laid the platform, in line with our 
strategic plan, to sustain our leadership as an admired and ethical 
financial service provider in the country.

4. Do you see Amana Bank playing a more regional role in 
the future or would its entire focus be towards the domestic 
market?

It is important for us to assess and understand our local market 
potential, and at the same time capitalize on any suitable overseas 
opportunities available. Our in house research has revealed that there 
is a vast untapped core segment out there in the local market, thus an 
immense potential.

Hence, the Bank’s immediate focus would be on reaching out to the 
untapped core segment with such potential. At the same time, we will 
also reach out and make available our products and services beyond 
our core market customers, for which we will require more product 
awareness and acceptance.

Nevertheless the Bank will be open to look at any suitable regional 
opportunities, especially in terms of the expertise available with the 
competent and diverse Board of Directors, overseas partnerships 
and networks, etc.

5. What advice would you offer to young individuals aspiring 
to join the IBF industry?

Joining the Islamic Banking & Finance has brought me a lot of 
fulfillment both spiritually and professionally. 

My advice to the youngsters is to look beyond merely the banking 
operations alone and try to bridge the gap between Sharia scholars 
and banking practitioners thereby creating an enabling environment 
with a comprehensive knowledge base. This would result in everyone 
to appreciate and embrace the true value of Islamic Finance.

7. In the recent past Amãna Bank has won many accolades 
for its product innovation. What are the challenges the Bank 
faces in trying to be innovative? 

Having reaped success through product and service innovation such 
as the Gold Certificate Financing solution which was introduced as 
an alternative for pawning, the Bank will continue to work towards 
innovation. For this purpose the Bank has setup a cross functional 
team working on innovation taking into consideration the economic 
needs and the growing influence digital technology has on 
innovation.

Evident market demand exists for product and service innovations 
targeting key areas such as liquidity management, rural economy 
targeted solutions and infrastructure financing as well as solutions in 
reaching out to customers. 

However the real challenge lies not in just the product, but it being 
compliant to the model, regulatory environment and at the same 
time providing the desired solution for the customers. 

CEO of Amana Bank
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The 9th installment of Sri Lanka Islamic Banking Finance Industry 
(“SLIBFI”) was held on 11th of July 2017 at Hotel Ramada, Co-
lombo. This year’s conference was themed “Twenty years of Islamic 
Finance” and featured various eminent speakers and industry profes-
sionals. During the plenary sessions, the speakers and panelists re-
flected on the journey thus far, the journey ahead, challenges faced 
by scholars, digitalization in banking and the concept of endowment 
(“waqf ”) funds. In addition to the plenary sessions, working groups 
were formed on contemporary issues, which enhanced audience in-
terest and active participation of all those present.

Azad Zaheed (Associate Director, Adl Capital Limited), in his wel-
come address, reminisced on the journey thus far and emphasized 
that collective efforts were needed towards the growth of the in-
dustry and that the Association of Alternative Finance Institutions 
(AAFI) Sri Lanka should spearhead this initiative. The event’s key 
note address was made by Mr. A.I. Marikar (Member of the Advisory 
Board of  AAFI, Former Managing Director, Amana Investments and 
former Chairman, Adl Capital) who played a pivotal role in introduc-
ing the concept of Islamic finance in Sri Lanka. Marikar, considered 
by many as the founding father of IBF in Sri Lanka, took the audi-
ence through the challenges that the founding team faced at the in-
ception and how it was overcome primarily through professionalism, 
passion and by using the language of moderation in selling the IBF 
value proposition. He made a special note of the senior civil servants 
who served the CBSL during the birth of idea; for accommodating 
same at a time when there were more pressing issues in hand. He also 
lauded the efforts of Suresh Perera (Principal – Tax & Regulatory, 
KPMG) for assisting the industry on the area of tax reforms that were 
required to create a level playing field for Islamic finance transactions 
with that of its conventional counterparts. Whilst commending and 
reflecting upon the growth of the industry, he made pertinent re-
marks on areas that needed more emphasis, particularly on financing 
agriculture industry.

The key note address was followed by a panel discussion on the 
topic “Reflections- looking back at the past two decades of IBF in 
Sri Lanka”. The panel was moderated by Sabri Cader (Associate Di-
rector - Adl Capital) featuring the key note speaker Marikar, Ishrat 
Rauff (Group MD/CEO, Adl Capital), Krishan Thilakaratne (Gen-
eral Manager, Al-Falaah-LOFC and Director/ D-CEO, Commercial 
Leasing and Finance), Hisham Ally (Head of IBU, HNB Al Najah) 
and Reyaz Mihular (Managing Partner, KPMG). One of the fore-
most observations of this eminent panel was that while mimicking 
conventional products have helped spur the growth of the industry 
over the past two decades, the next 20 years need not be the same. 
As such, industry players should look into technology as a key driv-
er, investment banking, and to act as venture capitalists to finance 
young entrepreneurs. The panelists concurred on the view that bank-
ers have to be more risk taking rather than operate in their comfort 
zones, more retail products need to be developed and that the poten-
tial of IBF in Sri Lanka is yet to be tapped with most of the commu-
nity being reluctant to embrace the system. Awareness needs to be 
driven across the board albeit with the language of moderation.

In keeping in line with the need for keeping pace with the advance-
ment in technology, a presentation on digital transformation was 

made by Kalilul Rahman (Founder/Managing Director & CEO, 
Xpert Governance Consultancy, Sri Lanka and UAE). The presenta-
tion covered the various advancement on technology in the area of 
banking and e-banking and paved the way for the subsequent panel 
discussion on “A glimpse into the future”. This panel was moderated 
by Mafaz Ishaq (Director, Calamander Capital, Singapore) with pan-
elists Rahman, Shiraz Sideek (Managing Director/CEO Manage-
ment Services International),Siddique Akbar (VP- Retail banking 
and Strategic marketing, Amana Bank), Conrad Dias (CIO- LOLC 
group and MD/CEO- LOLC Technologies). The panelists delib-
erated on the role of digitization in the banking space, particularly 
Blockchain, bitcoins and the internet of things. The new generation 
(Gen Y and Z) are more interested in a quick turnaround and the 
relationship aspect as well as brick and mortar banking services is 
slowly fading away (albeit slower in Sri Lanka as compared to other 
economies globally). However, a pertinent observation was made on 
the fact that regulations cover certain conventional protocols; such 
as form filling and a physical signature and these will require transfor-
mation as well, moving into the future. A paradigm shift is required 
if we are to embrace and keep pace with digitalization and counter 
challenges such as cybercrime to ensure digital banking security of 
transactions.  

Ash Sheik Zaid Nooramith (In house Shariah Advisor – IBU of 
CLC) took the audience through a presentation on “The challeng-
es faced by Shariah scholars in an evolving industry”. One of the key 
highlights of his presentation was the lack of Shariah scholars in the 
local IBF space although there is an average of 700 scholars graduat-
ing every year in Sri Lanka from about 20 institutions. The total num-
ber of in house scholars was a mere seven in number while total SSB 
members were as few as nine.

Nazeefa Fawzer (Senior Lecturer- APIIT) made a presentation “Re-
vival of institution of Waqf in Islamic Finance: A way forward” where 
she enlightened the audience on the principles of Waqf (loosely 
translated as “endowment” or “trust”). She explained the usefulness 
of such a fund in the IBF space in Sri Lanka.

At the close of the plenary sessions, a first of its kind, working group 
sessions were organized. The working groups which constituted 
members from the audience, were given four topics and two subject 
matter experts per topic as working group heads and rapporteurs 
respectively to guide the working groups and present the findings 
accordingly. This included Suresh Perera, Azad Zaheed, Ishrat Rauff, 
Sabri Cader, Ravi Abeysuriya (Group Director/ CEO - Candor), 
Sarah Afker (Director – Tax Services, BDO Partners), Nadheer Sid-
deeq (Manager, LOLC Al Falaah Takaful General Insurance) and 
Shamail Annam (Asst. General Manager - Business Development, 
Amana Takaful). The areas of focus of the working groups were 
Suggestions to the various Regulatory authorities on Banking and 
Finance (CBSL), Recommendations for inclusion in Budget 2018, 
Islamic Capital Markets and on Takaful and its convergence with the 
insurance industry.

In conclusion, the outcome of the working group sessions were pre-
sented to the audience and the findings of same were formally doc-
umented for further deliberation at regulatory and/or industry level 
under the purview of the AAFI. The AAFI serves as the common 
voice of the SLIBFI and has made great progress in promoting con-
vergence and issues of mutual interest.  

By Sarah Afker (Director – Tax services - BDO)12/7/2017

VOLUME 3 ISSUE 2326



Hatton National  
Bank PLC 

AL NAJAH Islamic 
Banking

GOLD

Al-Falaah, Islamic 
Business Unit  

of LOLC Finance PLC

GOLD

Peoples Leasing & 
Finance PLC 

Al – Safa Islamic  
Finance Unit

SILVER

Hatton National  
Bank PLC

AL NAJAH Islamic 
Banking 

BRONZE

Islamic Finance Entity of the Year

Islamic Finance Window / Unit of the year

Richard Pieris  
Finance Ltd 
Arij Islamic  

Finance Unit

SILVER

Arpico Finance  
Company PLC 
Al Jabal Islamic  

Finance Unit

BRONZE
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CLC Islamic Finance Commercial 
Leasing and Finance PLC

GOLD

Islamic Finance Emerging Entity of the Year

Ash-Shaikh Zaid 
Nooramith   

of CLC Islamic Finance 
Commercial Leasing and 

Finance PLC

GOLD

Rising Islamic Finance Personality of the Year

A.B. Hamdhi Nizam  
of Amana Takaful Life

SILVER

Tuwan Rizwan Sabireen
of  Hatton National  

Bank PLC  
AL NAJAH Islamic Banking

BRONZE

Amana Bank 
for the  

Gold Financing Campaign

GOLD

Islamic Finance Marketing 
Campaign of the Year

Nishath Mohamed

of Muslim Aid Micro Credit 
(Gte) Ltd

BRONZE

First Global Academy

GOLD

Islamic Finance Service  
Provider of the Year
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Social Upliftment

Peoples Leasing & Finance PLC 
Al – Safa Islamic  

Finance Unit

GOLD

Al-Falaah, Islamic 
Business Unit 

of  LOLC Finance PLC

SILVER

Muslim Aid Micro 
Credit (Gte) Ltd

BRONZE

Islamic Finance Product of the Year

Amana Bank PLC 
for  

Education Finance 

GOLD

Amana Takaful PLC 
for Tuk Tuk Full & Smart 

Rider Cover  

SILVER

Muslim Aid Micro 
Credit (Gte) Ltd 

for Wakalah

BRONZE

Islamic Finance Deal of the year

Hatton National Bank PLC 
AL NAJAH Islamic Banking 

for the  
Diminishing Musharakah facility 
to Ethimala Hydropower Project 

GOLD

Al-Falaah, Islamic  
Business Unitof LOLC 

Finance PLC 
for the Sukuk to finance  

working capital

GOLD

Amana Takaful PLC 
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There are many compelling reasons for Banks in Sri Lanka, 
who are the main providers of finance to the private sector, to 
assume a major role in providing  finance for paddy cultivation.

According to statistics published in the Central Bank annual 
report of 2016 , total loans and advances given by all commercial 
Banks  in Sri Lanka as at December 2016 was Rs.4 Trillion  715 
Billion. Of this amount, a sum amounting to Rs. 425 Billion, or 
a mere 9% of total advances has been advanced for agriculture 
and fishing. The amount specifically for cultivation of paddy is 
not separately shown and one can only assume that the amount 
involved is less than 1% of total loans. Most paddy related  loans 
given by the two state banks are mainly for post-production 
paddy marketing rather than for paddy cultivation per se. 

Considering the fact that Sri Lanka needs to strengthen it rice 
production capability so that the country can achieve self-
sufficiency in food production and considering the fact that 
paddy cultivation employs approximately 60% of rural labour 
, paddy production sector is of significant strategic  importance 
to the economy of the country. Despite this stark reality, it is 
most unfortunate that Banks have chosen to be lackadaisical  in 
lending support for paddy cultivation. This very vital sector of 
the economy is analogous to the way wealthy urban folk look 
at  their poor country cousins; with disdain and whose very 
existence they do not want to even recognize.

Let us examine dispassionately and objectively some  of the 
issues involved  in paddy cultivation in Sri Lanka;

1. Sri Lanka is a naturally gifted country for agricultural 
development. Its reliable rainfall patterns and the immense 
potential its topography provides for water storage in 
irrigation tanks and reservoirs and the ability of stored 
water to be distributed over long distances via gravity based 
irrigation channels, makes the country an ideal model for 
extensive development in agriculture. Much of the land 
mass is arable and cultivation of food crops has been a forte 
of the local farming community from very ancient times.

2. The population density of this island nation is very 
high and the need to feed its people is therefore a major 
responsibility of the state. A stated goal of the country is to 
achieve food security and this has come very close to being 
achieved as a result of all stake holders working in unison 
to make this goal achievable.  Agriculture researchers, 
regional development personnel, policy makers in 
government and all support groups appear to have done 
the proverbial ‘putting the shoulder to the wheel ‘to make 
food production , reach self sufficiency levels . The weak 
link in the chain however are Banks who have thus far 
tended to cold shoulder this initiative and have failed to put 
their full might into what they perhaps perceive as high risk  
business.

3. Agriculture is the largest user of rural labour and is the 
major vocation of rural Sri Lankans. Cereal and ancillary 
food crops are produced in sufficient quantities by 
rural communities who form the back bone of the food 
production initiative. In terms of material comforts, these 
communities are the most dispossessed and  belong to a 
very vulnerable segment of our society whose  quality of  
life is nowhere near the quality of life of urban dwellers. The 
agriculture methods they employ are still very primitive 
and basic and, due to the lack of adequate working capital, 
there is limited use of mechanised agricultural techniques, 
improper and inadequate application of fertilizer, limited 
use of weedicides and pesticides, limited use of mechanized 
harvesting techniques and many more advanced methods 
of agriculture that could lead to increased crop production 
are seriously hampered. Rural poverty, unemployment and 
their very low standards of living etc. can be significantly 
reduced if Banks play a more active and involved role in 
providing finance for agriculture. There is an urgent need 
for the financial empowerment of those engaged in food 
production.

4. The average extent of paddy land ownership in Sri Lanka is 
said to be as low as two to three acres. This requires Banks 
to develop different techniques to reach out to people who 
are basically of small and medium size. This sector is not 
in the same league as Tea, Rubber and Coconut whose 
major stake holders are corporates and high net worth 
individuals .On the positive side, the small ownership 
pattern has potential, in that increased financial support 
to small scale paddy farmers is bound to bring about 
increased paddy production and, at the same time, create 
increased employment to rural farming communities.

5. For several decades Paddy cultivators in Sri Lanka have 
been using hybrid varieties of seed paddy, which have two 
remarkable features; Production per acre has dramatically 
increased to more than 100 bushels per acre and the 
cultivation cycle has been reduced to three to four months.

From a Banking perspective, this has changed the risk profile of 
the paddy production sector, since finance to this sector is now 
required for very short periods and the entire process is self-
liquidating. Paddy cultivation creates a product of high market 
value that is almost immediately cashable.
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FINANCING PADDY CULTIVATION

1. Banks tend to treat agriculture finance as high risk lending  
stemming  from  the assumption they make that the  entire 
cultivation process  is heavily weather dependent . In view of 
the very unpredictable nature of rainfall especially in paddy 
producing areas, Banks are uncomfortable in engaging 
with this sector since the end outcome i.e. the harvest 
is, from the Bank’s perspective, laced with uncertainty. 
Banks believe they have a better control over lending for 
trade, service industries or industrial production, since 
factors affecting the end outcome in these sectors are more 
predictable. 

This fear is more impulsive and theoretical, since analysis 
would reveal in frequent crop failures in rice producing 
areas. If anything, famine in some years is followed by a 
bumper crop in others, occurring in frequent repetitive 
cycles. In fact empirical evidence worldwide proves a food 
production pattern of steady growth. The probability of 
crop failure in agriculture, in managed irrigation areas, 
is perhaps not any higher than the average incidence of 
business failure in non-agricultural sectors.

In the 1950’s, Sri Lanka had a population of around eight 
million people and the country did not produce sufficient 
food to feed its people . The country was heavily dependent 
on imported rice, especially from China and we were also 
heavily dependent on imported wheat flour given to us as 
US aid under the PL 480 program. The population today 
has increased to around twenty million people but, almost 
paradoxically, self-sufficient in food.

This proves beyond reasonable doubt that our island 
nation, given the necessary support, has the potential not 
only to achieve food security but can also become a major 
rice producer in the region.

2. Since paddy  cultivation in Sri Lanka is dominated by small 
holders, the tangible asset base of most paddy land owners 
and cultivators is  small  and of limited commercial worth. 
These segments of society do not have assets of significant 
worth which can be pledged as collateral to Banks. This 
unfortunate situation has reduced the appetite of Banks 
to engage in lending to a sector which, by their standards, 
is very vulnerable on security and, therefore, deemed 
‘unbankable’.

This observation is not entirely true of paddy land owners 
in areas where reliable irrigation facilities are available. 
Bountiful harvests has  brought prosperity and financial 
strength to farming communities. For instance, many 
farmers in the eastern province, are well “asseted”  in terms 

of ownership of gold jewellery and other high worth 
movable and immovable assets and reportedly raise 
finance for cultivation by pawning their jewellery prior to 
the  commencement of every cultivation cycle.   

AN ALTERNATE APPROACH

The risk perception of Banks on loans for paddy cultivation 
can be significantly changed if the modality of giving money 
to cultivators is redefined. In the popularly understood model, 
loans are given for cultivation to the farmer, who is at liberty 
to do whatever he wishes with the money. The cultivator gets 
designated in the books of the lender as a debtor with an 
obligation to repay the debt at the agreed future date. From the 
Bank’s perspective, this arrangement results in the Bank also 
buying into all the glorious uncertainties of weather. If there 
is crop failure, for instance, due to failed rainfall, the cultivator 
has a perfect excuse to refuse or delay repayment of the loan 
because the bank  becames a de facto stake holder in the 
cultivation effort .If the Bank provides money to the cultivator 
without directly involving itself in the cultivation process, there 
is a paradigm shift in its role with significant change in the risk 
profile. The proposed alternate approach defines a different 
role for Banks. In this model, banks will to enter into a trading 
relationship with the cultivator and will purchase in advance 
an agreed quantity of paddy  from the cultivator and pay him  
the full purchase price in advance . This forward purchase 
agreement would be a stand-alone deal and introduces two 
changes to the approach.

Firstly, the Bank’s credit assessment will focus on the ability 
of the seller to fulfill his obligation under a contract of sale for 
delivery of the agreed quantity of paddy to the Bank or its agent 
on the contracted future delivery date.

Secondly, the cultivator, as a seller of paddy, is obliged to deliver 
the contracted amount of paddy either from his field or from 
any other sources on the contracted delivery date regardless of 
weather conditions.

This arrangement introduces the need for both parties to change 
focus by emphasizing on delivery of a commodity rather than 
on production of paddy. Translated to operating dynamics, this 
suggests that both parties prior to entering into the forward 
contract must meticulously focus on water availability and 
the cost effective availability of other production inputs such 
as renting farm machinery, labour et al. This approach will 
therefore necessarily restrict Bank participation in financing 
paddy production only in paddy cultivation areas where reliable 
irrigation facilities are available or in areas where regular rainfall 
patterns have been recorded. 

Insha Allah a detailed description of the product will be 
published in our next HW issue no 24.
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